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In statements to reporters on Sept. 3, Emilio Fadlala, economist and textile industry businessperson,
summarized findings of a study by the Latin American Integration Institute focused on the impact of
free trade and common market arrangements in the absence of industrial modernization. According
to the study, Paraguayan participation in MERCOSUR will cause high levels of unemployment in
the informal sector, and the bankuptcy of several industries. The MERCOSUR common market
(Argentina, Brazil, Paraguay and Uruguay) will go into effect on Jan. 1, 1995. The Institute study,
said Fadlala, was based on a survey of 66 enterprises representative of Paraguayan manufacturing
sectors. Fadlala said the nation's sugar and winery industries are most likely to "disappear," due
to technological obsolescence. Paraguayan sugar output per hectare averages 45 to 50 metric
tons, compared to a minimum of 90 in Brazil. Regarding wine production, Fadlala pointed out
that producers are aware of difficulties of competing with the Argentine industry. According to
Fadlala, the following manufacturing sectors may survive and possibly expand if modernization is
undertaken in a timely fashion: poultry, footwear, clothing, meat packing, graphics, plastics, dairy
products and metal- mechanical. Highly competitive industries include livestock, vegetable oils,
leather, processed wood, fruit, flowers and vegetables. (Basic data from AFP, 09/03/91)
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